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OCA 86~ 2627
4 August 1986

MEMORANDUM FOR: EPS/LG

VIA: DD/House Affairs, OCA
STAT FROM: ‘

House Affairs, OCA

SUBJECT: Request from HPSCI Staffer Giza

1. OCA received the attached newpaper article from Dick
Giza, HPSCI staff. He said the Chairman would like to know
the validity of the article.

2. Please respond by 11 August.

STAT

Attachment:
As stated
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It your papor is late or missing
or you have delivery questions;
please call (415) 777-7800 in

San Francisco or the sumber

your commuaity ‘In
* Your local phone dirgctory, * -
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Saudis secretly
~funding contras,
U.S. sources say

‘Kickback’ from AWACS saje fuhneied

to Nicaraguan rebels, other antieftists

By Knut Royce
.and Miguel Acoca

EXNAER WASHINGTON RUREAY

_ WASHINGTON — Saudi Arabia
secretly has becn financing Third
-World anticommunist guerrillas,

. Including the Nicaraguan contras,

. through an informal arrangement
-tied 10 its 1981 purchase of AWACS
radar airplanes,. intelligence
‘souwrces said. v )

One (A source, who sid his
2gency was not involved, described
it as 2 “kickback™ by the Saudis to
get the AWACS. Two other off
gials, one with CIA and the other
with military intelligence back-.
grounds, described it as a “back-
channel™ operation involving the
National Security Council and the
Saudis, - N

They said it was but the latest
example of 2 longstanding practice
‘of financing US. covert operations
-with money set aside from foreign

. military sales.

A defensc consultant and the
»military inteiligence source, both of
whom were In Iran in the carly
.1870s when the United States sold
,_bmions of dollars’ worth of weap-

. .onsto the late shah's regime, said ft

Wag common pracice then to pad
the cost of weapons 0 generate
-‘eash for covert programs.

The reason for the nractien tha
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the operstions away from congres-
Zional oversight, . . -

. Some of the Saudi money, they-

said, has gone to arm the contras. .

One inteiligence source with ex-
teasive background ir Central
America s2id he has knowiedge of
at lezst one major arms transaction
about a2 year ago invoiving $8 mil
lion to $10 million of Saudi money
that was used to purchase light
arms for the contras. The arms, he
said, inctuded assault rifles, rockets
and machineguns ...: . . . .

He said the arms deal was ar.

Tanged by former US. Intelligence
‘and military officials. . ,.

. CBS News
that the Saudis aiso funded the pur.
&fco{ﬁghtplamforlhcm-

~ The Seudf Embassy here said it *

had no comment on the reports”
that Saudi Arabia was financing”

reported last wesk
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I US-barked aplicommunist ware
o3 port of the desl for Alrhorne
. Warnleg 3nd Contrel Bystems alt-
. eraft.
The US. smbassador to Saud}
Arsbia In 1981, Robert . Neuman

sold there had been ne formsl

sgrrement for the Saudis te fund
anti-communist guerrillse,

But he said ¢ sre Infermal
crtebycase discuslons bhotwern
the Unlicd Statenand Saudi Arabla,
The Kaudis, he rald, ‘Jinance sl

. sorts of opcrations aft over the
world. ... We support some, they
w { some. ... We lalk adout jt
.. bt feg an Individoad declston.”

In recent deliberstions for sddl
Uonal- military sales 10 Saudl Ars-
bla, Intelligence officials huve told a
few lawmakers a0l sides that the
Saudts have akicd anttcommunist
Insurgents, most notadly In Afgheo-
Hisn, 88 part of an Inforimal ar
sangement for buying US. srme,

One alde who s received soch
Driefings mald the mnngemu\l
calicd “the AWACS rote.” ™

The AWACS deal was eonclnded
w 1081 after & contrnlious baltle In
Cengress. The firsd of the five alr
cralt was delivered fast month. The
cont of the radar plancs.spore parts,
tankers and trainers b §38 bliifon.

Seud! ofliclals have recently
conftrmed reporte that the Ring-
Wom has sccrelly prosided 250 mil-
for 3 yeor o Afghan rebels, ol
thevgh they did not link the ssde-
tance 10 the AVACS sale. ’

Three House commitlers sre
Jooking Inlo the reports that a Ne-
tiondd Sccutlty Counclt side, Ma-
rine 1L Col. Otiver North, may have
violated the congressions! ben on
mititary aid to the contras over the
last twe years. . -

Notth, who rpecinlires In coun-
terterrorkan, was the rdminhlis-
tloms point men on the AWACS
sale, for which herecelved the pres-
tglows Defenre MoerRatious Service
meds! In 1063, 1le haralnce acled a8
fhe White Tiowse's chiel Hanon wilh

[he comiras. )
The mvestigating panedy are the
Forcign Affsiee, Armed Services
snd inteligence committees.
A vendor side In the Intelligence
Cormttes sald the oversight pancl
waq gequested from the White
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Twro small white plaries ot Lop are Maule STOL sircreft at contra shfleid at Aguncats, Honduras

Houe records felsting to Notths

work st the NSC, but has yet to .

receive n rrrly. .
A White House officla] sald, “No
member of the NSC stall has done
other than foflow the letter and
spirft of the aw.™
shed about 1he reports that the
Saudls were astisting the conlray as
part of the agrecment 1o buy the
AWACS, the official sald, *1 wovld
strongly Jead you awny trom con-
nocting the Saudic with money for
the conlran. )t would be & waste of
time.” -

The Intcilipence Commitice alde
seid tho panct had hestd allegations
of forelgn govornment funding, In-
cluding frem Sawdl Arsbls, for
US.backed covert operations. Tt

. he snid the committee, “bnsed on

what we were to)d, concloded that
there was po substance $o the alle-
gatlons.”

A congrewman who sat on the
Inteiligence Committee raid mem-
bers of the panch “always
ed” after the AWACS ssle that the
Saudis were financiog contra oper
stirns. The awmaker, who asked $o
nod be Identified, snid the commit-
tee had asked CIA Directar Wilinm
Cosey abowl the reports abd that
Lasey smid they were unlsve.

Dut Lhe lotelligence sourced —

N

one has cose Uey to the Middte
East; the others to Central Americs
~— gald N was unlikely that sonfor
ClA of ficials had been aware of the

_wecret Bavd] agrecment unifl re

cenlly.

North has been mkh; choety
“ith retired miiitary snd Intelit
genve  officlais  who operate
throngh 8 network of emporate
fronts i1 the United Stales snd
sbroad %o mrke the weapons pus-
chascy, the pources eaid

The moet promient of Urcve
retired Maj. Gen. John Singlanb,
head of the Wotld Antl Commaunist
League and v a¥}d contrs support-
er. e has publicly sdmwitted to e
ing In contact with an NIC otlicial
— whom he would not identtly —
during the pest {wo ycsrs, when
miltary ald to (he contras was
banned by Congrese.

. e hos alre sald publicly that
gome of the money for arms during
that period came (rom, among oth-
er ources, Latie Amerkean govern-
menis

Thnt sppests to conflict with the
Jnteltigcnce  Commilttee  account
that It bad foupd “so mmbatance to
the aliegations” of forelgn govers-
ment srristanos to the contras.

Another lermer mithxy officlsl

. sald 1o be J4 contact with North 3

retired Alr Force Maj. Gen. Richard
Becord, 8 covert-war «pecialist with
cxpeticnce In Sovtheast AMa, the
Middle Faol and Afvica and now a
member of the Fentagon’s Special
Operatiooa Tolfey Advisory Grovp.
Sccord, then deputy asshiant
secretary of Defemse for Near Past,
Africe and South Asin alfalrs, was
mrotred In the secret negotintions
with the Saudis for the AWWACS In
1081 and helped lobby » reluctant
Congress (o s e the rale.

e slroraft, Manles, have o
rmoll png‘kmd of only about 1,008
pounds, it can be wed as spoticrs
snd are ldcal for uve In the sree
bectvse they ean land and take off

on shoz* strips hacked In the juogle. -
formed 1n 1782 The bulk of the

Becord bat heen unavaliable for
comment  despite  repested  ab
cropts to obinin an Interview.

Uil ofterney, Thomar Grecn,
rald Sceord had purchnecd oply one
of the planca. “A couple of yrare
ago he and some coltergues bonght
one of the Maules for Investment,”
he snid. “That sirplane was subee’
quently sold.” .

fie xaid that he had asked Secord
whether the plane had been wokd to
N.JAF. Inc., In I'enama, and subse-

tty ebip 10 Jlondurss, =
shown n Federn! Astation Admin
fstretion records. He sald hiie elient

UM DY, UL tivs e
16-1 Md Sccord did not know the
princpals of the fepamanian ror-
poration oor what the plane b he
ng weed {or, slthooph he asserted
that it had no milltary value.

an Spader, 8 salesman (o
Maule, and Barhara Maule, miex
peuretary for the company, o So-
cord bad ordered four plance ginee
1983 aud thot aft four had been
shipped to Hondurrs, Three planes

+ were ordeted for NRAF,

Adolfo Calern, the mest power-
ful of the contre feaders, conmmed
that tho rebels hove at Joart s cou-
ple” of Maules Inside Honduras,
“They just rhoved up.” he mald. 1
donY know how we Pl them.”

Documents gt the FAA registes-
tion center Jn Oktahoma Clly show
that the st slreraft was pur.
chased July 26, 1884, by Amerrrun
Marketing and Consnltng Inc,
with & 1 addrees 2t Landover
1tity, Md. Secord signed as prost
dent of the company.

A Tetter Jrom Mawle to the FAA
regitry Oct 7, 1905, h!mmlnw
sgency that one plane had been
exported had a nolation that s copy
of the lelice was forwarded o
*Dick Secord” at an address In VI
enna, Ve,

The viher alresaft that Mavle
tald were mold lo NRRAF. are stil)

Irtercd to Maule, accnrding to
FAA records Marbarn Maule sald
the buyer thould have dercgistered
them heepuse they had been ex-
ported to Honduras

She mid the {9ta) price for the
':I:ncs wny §229,000, and that st

1 one of the cheekd for payment
war drawn op the sccount of CSF
fovestments Ltd. at the Repudlic
Natlonal Bank lu New York, which
hae extensive ties with the Middie
Esst.

CSF &k 1 Dermuds rosporation

shares i held by » Swls company,
Compagnle de Services Fiducisires,
SA

A womnn who answered the
one at the Gepeva fitm and Iden-
I§led hersell ne Caroline waid ncd-
ther Becord nor his areoclate, AL
bert Hnkim, president of San Fran
risenbosed Stonferd Technology
snd # hudnessman whth extersice
Middie Exst conneclions, was there,
Bhe aatd Sccord, whe works for
Stanford Technelopy, wavteavefing
inFu snd that she would try to
rouch b
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